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Current State of Markets

The Trump administration’s decision to impose significantly higher than expected Reciprocal Tariffs on
imports from all major countries has sent shockwaves through Global financial markets. Global equity
markets including Indian markets witnessed a sharp decline since then.

Performance of Major Global Equity Markets

Index Country/Region MTD (%) CYTD (%) CY 2024 (%)
NIFTY 50 India -5.05 -6.24 8.82
NASDAQ Composite USA -14.04 -23.71 29.83
S&P 500 USA -13.32 -17.81 23.95
CSI 300 China -7.79 -8.71 14.85
Hang Seng Hong Kong -14.60 -0.52 17.07
Nikkei 225 Japan -13.42 -22.05 20.19
Stoxx600 Europe -11.92 -6.96 5.82

Notes: i) MTD is from 1 April to 7 April 2025 and CYTD from 1 Jan to 7 April, 2025.
ii) The USA and Europe market data (Nasdag, S&P 500, and Stoxx 600) was taken at 7:14 PM IST

Performance of Key Sectoral Indices (India)

Index MTD (%) CYTD (%)

Nifty Auto -6.43 -13.22
BSE Capital Goods -9.38 -16.06
Nifty Consumer Durables -4.23 -18.55
Nifty Financial Services -3.81 1.68

Nifty FMCG -0.70 -6.40
Nifty Healthcare -4.48 -12.83
Nifty IT -10.31 -24.54
Nifty Metal -12.97 -9.26
Nifty OIL & Gas -6.10 -8.21
Nifty Realty -8.92 -26.20
BSE Utilities -2.05 -5.69
BSE BANKEX -3.37 -1.07

Notes: i) MTD is from 1 April to 7 April 2025 and CYTD from 1 Jan to 7 April, 2025.
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Impact of US Tariffs on India

As per MUFG Research, India’s dependence on exports to the US is relatively limited as compared with
other Asian economies. Hence the direct impact of the Reciprocal tariffs announced by US on Indian
Exports and GDP is estimated to be less than 1%. Further, the US depends on many Asian Markets for its
import needs for several goods including Toys, Sports equipment, Textiles among others. This might
imply that the sensitivity of Asia’s exports (to US) to US tariff hikes could prove somewhat smaller than
China’s historical experience, as the ability for the US to substitute to alternative supplies is much more
limited. However more severe decline in US and other economy’s demand would bring larger indirect
negative impact.

The impact on the INR (vs USD) has also been relatively muted since 2nd April, as the US Dollar Index
has weakened.
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Key Takeaways

At this juncture, markets are still in a stage seeking more clarity. China has announced retaliatory tariffs
of 34% on US imports. Responses from Europe and other major economies are awaited. The uncertainly
surrounding the tariffs could weigh on both consumption and investment. Retaliation measures by
major economies could raise the risk of tit-for-tat escalation and a sharper global growth slowdown.
Broad consensus views indicate that the impact of US Reciprocal Tariffs, if maintained, on the US
economy and consumer would be significant. Accordingly, it is viewed that the purpose of the Tariff
announcements is negotiating better terms for the US with other countries and the higher level of tariffs
may not be sustainable.
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India’s relatively solid macro-economic fundamentals, higher potential growth rate, robust corporate &
bank balance sheets and domestic driven economy should help it weather the storm. At a geopolitical
level, India has shown pragmatic diplomacy by attempting to foster relationships with major economies
while maintaining its strategic autonomy. While the timing and specifics of trade policy changes of the
new US administration remain unclear, resilient external balances, low exposure to the US in terms of
product exports and geopolitical neutrality may provide India with a strong economic moat against
proposed higher tariffs. The Indian government’s continued push towards manufacturing along with
cost effective factors of production also make India a strategic partner for “secure sourcing” of
components for President Trump’s “America First” policy.

Market Outlook & Positioning

Markets are likely to be in the midst of peak uncertainty period. The earning yield of Nifty 50 vis-a-vis 10
year Government Bond Yield is at 0.8 v/s the historical average of 0.88. Nifty trailing P/E currently is at
19.27 with Price-to Book at 3.37x, whereas Nifty Midcap 150 Index is trading at a PE of 34.21, P/B of
4.7668x & Nifty Small Cap 250 is trading at a P/E of 25.50 & P/B of 3.50x.

NSE Indices: Valuation Snapshot

Indices Nifty 50 Nifty Midcap-100 Nifty Smallcap-100 Nifty 500
Mar'25 closing 23,519 51,672 16,096 21,340
YoY change (%) 5.3 7.5 5.4 5.4
EPS (12m fwd) 1,174 1,721 719 1,002
P/E (12m fwd) 20x 30.0 22.4 21.4
P/E (10 yr average) 20.6x 22.5 16.0 19.5
P/B (12m fwd) 3.1 4.3 3.0 3.3
P/B (10 yr average) 2.8 2.7 2.0 2.8
RoE (%) 15.0 13.9 13.2 14.9

Note: Source MOFSL. Estimates as on 31 March, 2025

The current market levels suggests Large caps are likely to remain attractive from the risk-reward
perspective. Whereas, Mid-caps and Small-caps are still trading above historical valuations, though the
overvaluation has reduced with the recent market correction. Hence, funds with a large-cap bias
including Large cap, Multi-cap & Flexi-cap funds would be an ideal investment choice from a medium
term perspective. Given the uncertainty around policy announcements, investors can look at staggering
investments over the next 3 to 6 months with a 3+ year investment horizon and review the investment
plan as more clarity emerges.
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Disclaimer

Shriram Wealth Ltd. (“SWL”) is a Distributor / Referrer of third-party investment / insurance / other products; all Distribution /
Referral is done on a non-discretionary basis. SWL is registered as a Mutual Fund Distributor with AMFI (ARN code: 69250) and
for PMS products with APMI (APRN code: APRN03929). SWL does not provide Investment Advisory services. All investments
are subject to market and other risks, they are not obligations guaranteed by SWL or any of its affiliates or subsidiaries or by
any government agency.

This document has been prepared solely for information purposes and does not constitute any offer, solicitation,
recommendation or invitation to/for purchase or sale of any deposit, fund, security or any other financial or non-financial
product, and shall not form the basis or be relied on in connection with any contract or binding commitment whatsoever. This
document has been prepared based on information and data which SWL considers reliable, but makes no representation or
warranty, express or implied, whatsoever, and no reliance shall be placed on, the truth, accuracy, completeness, fairness and
reasonableness of the contents of this document. This document may not be all inclusive and may not contain all the
information that you consider material. Any liability in respect of the contents of, or any omission from, this document is
expressly excluded.

Certain information / data / matters discussed in this document may contain historical information & returns, statements
regarding market opportunities and business prospects that are individually and collectively forward-looking statements.
Forward-looking statements are not guarantees of future performance and are subject to assumptions, known and unknown
risks and uncertainties that are difficult to predict. These risks and uncertainties include, but are not limited to, the
performance of the economies of India and of various international markets, the performance of the industry in India and
world-wide, competition, the company’s ability to successfully implement its strategy, the company’s future levels of growth
and expansion, technological implementation, changes and advancements, changes in revenue, income or cash flows, the
company’s market preferences and its exposure to market risks, as well as other risks. The company’s actual results, levels of
activity, performance or achievements could differ materially and adversely from results expressed in or implied by this
document. SWL assumes no obligation to update any forward-looking information contained in this document. Any forward-
looking statements and projections made by third parties included in this document are not adopted by SWL and SWL is not
responsible for such third-party statements and projections.

Investment products are subject to market and other risks, resulting in the appreciation or depreciation of the amount
invested, including the possible loss of the principal amount. Returns are not guaranteed. Past performance is not indicative of
future results. Returns from investment in products directly or indirectly denominated in foreign currency will also be
dependent on the exchange rate fluctuations.

All investors are requested to read the Key Information Memorandum (KIM) / Scheme Investment Documents (SID) &
Statement of Additional Information (SAI) / Term Sheet / Prospectus / all other product information, terms and risks carefully
before taking any investment (buy / sell) decision. The KIM / SID / SAIl for various AMCs and mutual fund schemes is available
at: SID: https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doMutualFund=yes&mftype=2

SAl: https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doMutualFund=yes&mftype=1
KIM: https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doMutualFund=yes&mftype=3

The investment decision shall at all times exclusively remain with the Customer. Decisions should be taken after analysing all
possible risk factors and by exercise of independent discretion. SWL shall not be liable or held liable for any consequences
thereof. No claim whatsoever shall be made against SWL or any of its Affiliates or Subsidiaries and/or employees, claiming any
influence/recommendation/responsibility/liability for any Customer’s decision to/not to invest in any product.

The information / details in this document do not take into account the specific investment objectives, financial situation, or
specific needs of any particular person. The securities / products listed herein may not be suitable for all Customers. Any
discussion with customer on the investment portfolio or any specific investment product is a service without any consideration
by SWL to the Customer.

Nothing in this document constitutes, or is meant to constitute, advice of any kind. If you require advice in relation to any
investments, legal, financial or any other matters, you should consult an appropriate professional. SWL recommends
Customers to independently evaluate all products / strategies. Customers may incrementally seek the services of any SEBI
registered Investment Advisor for such evaluation and to determine suitability. SWL and its employees are not in the business
of providing any tax or legal advice. Customers are advised to approach a recognized and independent tax consultant or legal
advisor for any clarifications required regarding their investment(s).

SWL may earn Distribution/Referral/Arranger fees/commission from the various product providers/issuers/ manufacturers.
The fee varies across products and changes from time to time. Details can be made available on request.

Investment and/or other products may not be available to residents of certain countries or jurisdictions where the local
regulations do not permit offering such products/services. This document does not constitute the distribution of any
information or the making of any offer or solicitation by anyone in any jurisdiction in which such distribution or offer is not
authorized or to any person to whom it is unlawful to distribute such a document or make such an offer.

Any comparative indices that are made available in this document are mere indicators and are in no manner meant to reflect
or influence the buying/selling decision of Customers.



